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: OFFICIAL PROCEEDINGS:

: OF THE CITY OF PEORIA, ILLINOIS :

Council Chambers, Peoria, Illinois, June 6, 2006, a City Council Meeting was held this date at 6:17 P.M., at City Hall, Council Chambers, 419 Fulton Street, Mayor Jim Ardis presiding.  
ROLL CALL

Roll call showed the following Council Members present: Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9; Absent – Morris, Sandberg - 2. 

INVOCATION & PLEDGE OF ALLEGIANCE
Mayor Ardis requested a moment of silent prayer or silent reflection, and then he led the Pledge of Allegiance. Mayor Ardis requested that the family of Peoria Times Observer Reporter Dwayne Bartels be remembered during the moment of silent prayer or silent reflection, due to the death of his mother.  

PROCLAMATIONS, COMMENDATIONS, ETC.

PROCLAMATION: 
CATHOLIC CHARITIES MONTH - June 2006

PROCLAMATION: 
WOODRUFF HIGH SCHOOL 2006 GRADUATE ARSENIO DAVIS

PROCLAMATION: 
PEORIA PUBLIC SCHOOLS' STERLING MERIT AWARD WINNERS

MINUTES

Council Member Nichting moved to approve the minutes of the Regular City Council Meeting held on May 23, 2006, and the Peoria City Council and Board of Peoria Area Chamber of Commerce Leadership Meeting held at OSF Center for Health on May 31, 2006, as printed; seconded by Council Member Turner.
Approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
PETITIONS, REMONSTRANCES & COMMUNICATIONS – CITY OF PEORIA

(06-312) PRESENTATION Regarding the OSF ST. FRANCIS EXPANSION PROJECT,
with Recommendation to Receive and File.
Hearing no objections, Mayor Ardis granted Privilege of the Floor to Mr. Keith Steffen, Administrator of OSF St. Francis Medical Center, Ms. Sue Wozniak, Chief Operating Officer of OSF St. Francis Medical Center, Mr. Paul Kramer, Executive Director of Children’s Hospital of Illinois at OSF St. Francis, and Sister Judith Ann, President of OSF Healthcare System, and Mayor Ardis welcomed them to the City Council Meeting.

Mayor Ardis said the City Council would receive an update regarding the proposed expansion project at OSF St. Francis Medical Center, which would be the largest expansion project ever in the downtown Peoria area.  He said the planned expansion was essential for OSF St. Francis to 
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maintain the high quality of medical care for the residents of Peoria and throughout Central Illinois. Mayor Ardis said OSF St. Francis was not asking for any action to be taken by the City Council nor were they asking for any financial assistance from the City.  He said the presentation would provide the Council with information about the proposed expansion, and answer any questions the Council may have regarding this issue.
Mr. Keith Steffen, Administrator of OSF St. Francis Medical Center, outlined the expansion project by stating that this project would be the largest private investment in the history of Peoria totaling $234 million.  He stated this project would further revitalize the downtown area of Peoria, and would continue St. Francis Medical Center’s mission to improve the health of the region’s children and families.  He further discussed the project’s timeline in that groundbreaking was scheduled for 2007 with completion in 2010.  He said the project would provide 850 construction jobs over a five year period, and local businesses and resources would be used where practical.  He added that the economic impact for the City upon completion of the project would be approximately 1,000 direct and indirect healthcare jobs. He said the planned expansion would also assist in controlling costs through operational efficiencies that reduced costs.
Ms. Sue Wozniak, Chief Operating Officer of OSF St. Francis Medical Center, showed architectural drawings of how the planned expansion would appear after completion. She said the eight-story, 440,000 square-foot expansion would be located to the north end of the Gerlach Building on the site of the Medi-Park 1 deck.  She explained the Children’s Hospital would consolidate their operations to one location, which would result in $45 million in annual savings from shared services.  She said emergency and surgery facilities would also be expanded.  She said the expansion would enable the Hospital Staff to decrease diverting patients to other hospitals because rooms were not available at the Children’s Hospital.  She said services unique to Peoria were the Level 1 Trauma Center, Level 3 Perinatal Center, and the Children’s Hospital.  She said over 200 patients and their families had to be diverted to hospitals in Chicago, St. Louis, Indianapolis, or Iowa City for critical care last year.  

Mr. Paul Kramer, Executive Director of Children’s Hospital of Illinois at OSF St. Francis, explained the Children’s Hospital was currently located in six different buildings, and there were too few ICU beds and inadequate family space. 

Sister Judith Ann, President of OSF Healthcare System, said the Peoria community deserved the best and there was solid support to make sure health care needs were met.  She said she was grateful for the support of the community and she thanked the City Council for taking time to listen to their presentation.

Council Member Van Auken and Council Member Manning thanked the presenters for their commitment to the City of Peoria and the Peoria area.  

Council Member Nichting moved to receive and file the Presentation regarding the OSF St. Francis Expansion Project; seconded by Council Member Van Auken.

In discussion with Council Member Gulley regarding the work force during the construction phase of the expansion project, Ms. Wozniak said they intended to use local workers and minority workers as much as possible for the project.  She added the construction management company would be offering apprentice positions for the building trades for minority workers.  

Motion to receive and file the Presentation regarding the OSF St. Francis Expansion Project was approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
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REQUEST TO MOVE AGENDA ITEM

Council Member Turner moved to move Agenda Item No. 06-239, under Unfinished Business, forward on the Agenda to be discussed and so action could be taken after Item No. 06-313 on the Agenda; seconded by Council Member Nichting. 
Motion to move Unfinished Business Item 06-239 forward on the Agenda was approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
(06-313)
PRESENTATION by MEMBERS of the LABOR/MANAGEMENT HEALTH CARE COMMITTEE Regarding the IMPACT of the GASB45 REGULATIONS, with Recommendation to Receive and File.
Director of Human Resources Pat Parsons introduced members of the Labor/Management Health Care Committee who were present in the audience.  He said that Mr. Larry Wight, Ms. Cheryl Boatman, and Ms. Connie Colvin, who were members of the Labor Management Health Care Committee, would make a presentation regarding this issue.

Sgt. Larry Wight, representing the Police Department on the Health Care Committee, said members of the Committee were as concerned about the costs of health care as members of the City Council, and how this issue would affect costs to the City and its taxpayers.  He said, in order to be successful in this endeavor, the Committee needed the advice of an expert consultant, such as Gallagher Benefit Services, regarding the complex issues of GASB 45 and its impact.  He said a thorough process of evaluation needed to be followed to review alternatives, advantages, and disadvantages.  He said this type of process could bring surprising results.  He further discussed some of the past successes of the Health Care Committee, which could not have occurred without a cooperative process.  He also pointed out these changes would not have occurred through the normal collective bargaining process.  He said a consultant had been used in the past by the Committee to save the City millions of dollars by changing the Health Care plan.  He added, with the removal of health care from the bargaining table, management afforded the opportunity for labor to participate in management of the plan.  He said, if the parties decided not to use the cooperative fashion, then both parties would return to traditional bargaining to address health care issues, and Public Safety groups would be afforded interest arbitration and other groups would have the right to strike.  He said the current Health Care Committee system had been in place for twelve years and all parties found it to be an equitable and acceptable process.  He also stated that the current agreement between all parties represented by the Labor Management Health Care Committee would be in effect until December 31, 2007, at which time the current contracts with the City plan providers would also expire.

Ms. Cheryl Boatman, President of AFSCME Local #3464, said the actuarial study conducted by Gallagher Benefit Services made it clear that, based on GASB 45 regulations, there would be a large accumulated liability in terms of providing post-employment health care benefits for retirees.  She said the Committee was told it would not be a reasonable expectation that the GASB 45 regulations would be rescinded or lessened.  She said the Committee understood the need for change, but had to consider the impact of changes made in haste, which did not always provide the expected results.  She said it was imperative to have expert advice from a knowledgeable
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health care consultant, so a full range of alternatives could be considered.  She said the Committee was asking for City Council backing in making changes to the health care plan that would affect current and past City employees.    
Ms. Connie Colvin, Secretary of the AFSCME Local #3464, said GASB 45 would have a far-reaching effect and the Committee was committed to conducting a thorough review of the City’s benefit plan.  She discussed changes that had been proposed by the Committee in the past when needed, and not waiting for the end of a contract period.  She said the Committee would be examining current health, dental and RX plan structures, creation of new optional plan structures with a goal of providing rate relief to retirees as well as active employees, and providing potential funding sources for GASB 45.  She said there would be a review of opt out or defined contribution plans for retires, current subsidies, medical coverage to include the addition of Medicare D, and updates on the process of disease management program efforts.  She said the Committee would like to continue the process of reviewing preliminary optional plans and current subsidy program costs and work toward a realistic calendar to review and implement activities to address the funding liability issues created by GASB 45.  She said this topic would be the Committee’s highest priority for future meetings in order to consider strategies for the coming year.  She pointed out, if changes to the benefit plans were made currently to address this issue, such changes could be considered to extend well beyond December 31, 2007.  She added the Committee would provide updates to the City Council on the Committee’s progress and would make a presentation to the Council in August, 2006. 

Director Parsons thanked the Council for the opportunity to make this presentation regarding the serious and complex issue of GASB 45.  

Following recognition of the Committee’s members for their commitment and efforts in finding solutions to the GASB 45 issue, Council Member Nichting moved to direct the Joint Labor Management Health Care Committee to bring back changes or modifications to the health care plan, so the City could meet the requirements of GASB 45, to the August 15, 2006, Regular City Council Meeting; seconded by Council Member Turner.

Council Member Turner said it was important for the Committee to be able to work with a health care consultant on this project. He urged the Council to vote in favor of the contract with Gallagher Benefit Services on the next Council Agenda item.

Council Member Grayeb spoke in support of moral and ethical responsibilities of the City to provide health care for employees and retirees.  

Council Member Van Auken discussed the issue of unsustainable rising health care costs of an average of 12% to 15% that the City faced, as well as the rest of the nation, and the other issue of GASB 45 accounting rule changes. She said she felt the two different problems could require two different solutions. She requested that President of Firefighters Local #50 Tony Ardis address the Council regarding the GASB 45.
Mr. Tony Ardis, President of Firefighters Local #50, said there were some changes already being made by members of Local #50 to address the GASB 45 issue.  He said he felt the program they agreed to would have a significant impact on the liability created by GASB 45.  He said he felt Gallagher Benefit Services would be able to determine what impact this would have in the near future.  He said Mr. Lyons of Gallagher Benefit Services had brought forth some creative ideas and he looked forward to working with him.  He said, with Mr. Lyons’ assistance, he felt the Committee would find solutions that would have a definite impact on the GASB 45 liability.  
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Council Member Grayeb suggested that the City also look for assistance from Federal and State lawmakers, because the City should not have to find solutions alone.

Motion to direct the Joint Labor Management Health Care Committee to bring back changes or modifications to the health care plan, so the City could meet the requirements of GASB 45, to the August 15, 2006, Regular City Council Meeting was approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
UNFINISHED BUSINESS

(06-239)
Communication from City Manager and Director of Human Resources Requesting this Item:


A.
REMOVAL OF ITEM NO. 06-239 FROM THE TABLE;

Council Member Turner moved to remove Item No. 06-239 from the table regarding the sole source Health Care Consultant Services Contract with Gallagher Benefit Services, Inc. for consulting to the City Council and the Joint Labor/Management Health Care Committee on a month-to-month basis commencing on May 1, 2006, but not beyond April 30, 2007, not to exceed $14,042.00 per month for each of the first two months and not to exceed $5,966.60 per month in subsequent months; seconded by Council Member Jacob.
Motion to remove Item No. 06-239 from the Table was approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
B.
Approval to Enter into a SOLE SOURCE HEALTH CARE CONSULTANT SERVICES CONTRACT with GALLAGHER BENEFIT SERVICES, INC. for CONSULTING to the CITY COUNCIL and the JOINT LABOR/ MANAGEMENT HEALTH CARE COMMITTEE on a MONTH-TO-MONTH BASIS Commencing on MAY 1, 2006, But Not Beyond APRIL 30, 2007, Not to Exceed $14,042.00 per Month for Each of the First Two Months and Not to Exceed $5,966.60 Per Month in Subsequent Months. (New Communication)

Council Member Turner moved to approve the sole source Health Care Consultant Services Contract with Gallagher Benefit Services, Inc. for consulting to the City Council and the Joint Labor/Management Health Care Committee on a month-to-month basis commencing on May 1, 2006, but not beyond April 30, 2007, not to exceed $14,042.00 per month for each of the first two months and not to exceed $5,966.60 per month in subsequent months; seconded by Council Member Van Auken.
Council Member Nichting moved to grant Privilege of the Floor to Mr. Marty Lyons of Gallagher Benefit Services; seconded by Council Member Grayeb.
Hearing no objections, Mayor Ardis granted Privilege of the Floor to Mr. Marty Lyons of Gallagher Services.
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Mr. Marty Lyons, of Gallagher Benefits Services, said all divisions of Gallagher Benefits Services were committed to providing solutions that would stand the test of time.  He said he understood the Council’s concerns and he said he looked forward to the August 15th Council Meeting when they would return with their findings. He said the Peoria Council was ahead of the curve compared to many other Illinois cities and many of Peoria’s practices would be scrutinized by those other cities.  

Motion to approve the sole source Health Care Consultant Services Contract with Gallagher Benefit Services, Inc. for consulting to the City Council and the Joint Labor/Management Health Care Committee on a month-to-month basis commencing on May 1, 2006, but not beyond April 30, 2007, not to exceed $14,042.00 per month for each of the first two months and not to exceed $5,966.60 per month in subsequent months, was approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
CONSIDERATION OF CONSENT AGENDA ITEMS BY OMNIBUS VOTE, for the City of Peoria,

with Recommendations as Outlined:
(06-314)
Communication from the City Manager and Director of Public Works 
Requesting Approval of the PURCHASE of REAL ESTATE Located at 1509 W. JOHN H. GWYNN, JR. AVENUE, in the Amount of $55,000.00, as an OPPORTUNITY ACQUISITION for the FUTURE WIDENING of DR. MARTIN LUTHER KING, JR. DRIVE.
(06-315) 
Communication from the City Manager and Corporation Counsel Requesting Authorization to RETAIN the FIRM of HINSHAW & CULBERTSON LLP to Represent the City in ARBITRATION MATTERS Concerning the PEORIA AREA ADVANCEMENT GROUP.
(06-316)
Communication from Mayor Jim Ardis Requesting Approval of a RESOLUTION NO. 06-316 Pertaining to the COMPENSATION of the CITY MANAGER and an INCREASE in SALARY and BENEFITS.
(06-317)
REPORT of the CITY TREASURER REGINALD A. WILLIS for the Month of APRIL, 2006, with Request to Receive and File.
(06-318)
PEORIA PUBLIC LIBRARY FINANCIAL REPORT and STATISTICAL REPORT for APRIL 30, 2006, with Request to Receive and File.
Mayor Ardis questioned if the Council wished to have any of the Consent Agenda items removed for further discussion.

Council Member Van Auken and Council Member Turner left the Council Chambers.

Council Member Nichting moved to approve the Consent Agenda items as outlined in the Council Communications; seconded by Council Member Grayeb.

Item Nos. 06-314 through 06-318 were approved by roll call vote under the Omnibus Vote Designation.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Mayor Ardis – 7;

Nays:
None.
Council Member Van Auken and Council Member Turner returned to the Council Chambers.
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 (06-319)
Communication from the City Manager and Director of Public Works Requesting Authorization for the City Manager to Execute an AGREEMENT with S&S LICENSE & TITLE SERVICE, INC. for the CONSTRUCTION OF EIGHT (8) PUBLIC PARKING SPACES at the CORNER of W. LINCOLN AVENUE and 
WESTERN AVENUE to be Licensed for a Period of Twenty (20) Years.
Following a brief comment, Council Member Gulley moved to authorize the City Manager to execute an agreement with S&S License & Title Service, Inc. for the construction of eight (8) public parking spaces at the corner of W. Lincoln Avenue and Western Avenue to be licensed for a period of twenty (20) years; seconded by Council Member Van Auken.
Approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
(06-320)
Communication from the City Manager and Director of Public Works Requesting Approval of a CONSULTING SERVICES CONTRACT with STS CONSULTANTS, LTD, in an Amount Not to Exceed $68,417.00, to Provide a FEASIBILITY STUDY for the IMPROVEMENT of DR. MARTIN LUTHER KING, JR. DRIVE, from R. B. Garrett Avenue to Western Avenue, and Requesting Authorization of Approximately $3,500.00 for City Staff Time in Contract Administration Costs.
Council Member Gulley moved to approve a consulting services contract with STS Consultants, LTD, in an amount not to exceed $68,417.00, to provide a feasibility study for the improvement of Dr. Martin Luther King, Jr. Drive, from R.B. Garret Avenue to Western Avenue, and authorize approximately $3,500.00 for City Staff time in contract administration costs; seconded by Council Member Van Auken.
Approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
 (06-321)
Communication from City Manager and Fire Chief Requesting Adoption of an ORDINANCE Amending CHAPTER 11 of the Code of the City of Peoria Pertaining to FIRE PREVENTION and HAZARDOUS MATERIALS INSPECTIONS, ENFORCEMENT, and PERMIT FEE ASSESSMENT, Effective 

January 1, 2007, and Requesting Adoption of the PEORIA FIRE DEPARTMENT MANUAL on HAZARDOUS MATERIALS STANDARDS AND REGULATIONS.
Council Member Grayeb moved to adopt an Ordinance amending Chapter 11 of the Code of the City of Peoria pertaining to fire prevention and hazardous materials inspections, enforcement, and permit fee assessment, effective January 1, 2007, and adopt the Peoria Fire Department Manual on Hazardous Materials Standards and Regulations; seconded by Council Member Manning.
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In discussion with Council Member Nichting regarding risk, Fire Chief Roy Modglin said the level of risk addressed in the proposed Ordinance pertained to the level of the chemicals or chemical compounds which were contained on an individual business property.  He explained the risk factor assigned to each chemical created a higher fee assessment on the businesses that used certain chemicals that were classified by the government as extremely hazardous substances.  He said the list was made up by the Federal government and was based on national standards, and not by the Peoria Fire Department. 
In further discussion regarding higher fees due to higher quantities, Fire Chief Modglin explained that the Fire Department had made changes to this process in the past seven to eight years.  He said a recent change was made regarding permit fees, which in the past had been issued for a calendar year.  He said the permit fee structure was changed so that the year began when the inspection was conducted and the permit fee was paid for one year, so the business owner knew another inspection would be conducted about the same time the following year.  He said the fee assessment was based on the amount of chemicals on hand. He said the Fire Department tried to be business-friendly regarding this issue and they had worked with businesses to reduce their fees.  
Council Member Nichting said he felt businesses located outside the City should be made to pay higher fees to the City of Peoria than those businesses inside the City limits, when a hazardous materials incident occurred.  He said he felt local businesses should not carry the financial burden of those businesses located in the Tri-County area that required the Hazardous Materials Team’s assistance.  
Fire Chief Modglin said the fee structure charged by the City of Peoria Fire Department to respond to an outside business was extensive and more than paid for the response by the Fire Department.

He said the equipment used by the Peoria Fire Department’s Haz-Mat Team was expensive.

Council Member Grayeb said it was important for the City of Peoria to know what chemicals were stored at businesses in the City of Peoria.  He said these regulations existed to protect the public.
Fire Chief Modglin agreed and said having knowledge of what chemicals were stored at a business assisted the Fire Department in protecting their Firefighters when fighting fires, and being able to make decisions regarding protection and evacuation of neighborhoods, when needed.


Motion to adopt ORDINANCE NO.15,955 amending Chapter 11 of the Code of the City of 


Peoria pertaining to fire prevention and hazardous materials inspections, enforcement, and 


permit fee assessment, effective January 1, 2007, and adopt the Peoria Fire Department 

Manual on Hazardous Materials Standards and Regulations was approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
(06-322)
Communication from the City Manager and Director of Economic Development Requesting Authorization to PRESENT the SOUTHERN GATEWAY PLAN Including the RIVERSIDE ARTS (Warehouse) DISTRICT, the RIVERS EDGE REDEVELOPMENT INITIATIVE, and the EAGLE VIEW BIOTECH PARK to the TIF JOINT REVIEW BOARD, OTHER TAXING BODIES, the HEART OF PEORIA COMMISSION, and the PLANNING COMMISSION for Their Review and Input.
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Council Member Gulley moved to authorize presenting the Southern Gateway Plan including the Riverside Arts (Warehouse) District, the Rivers Edge Redevelopment Initiative, and the Eagle View Biotech Park to the TIF Joint Review Board, other taxing bodies, the Heart of Peoria Commission, and the Planning Commission for their review and input; seconded by Council Member Turner.
Hearing no objections, Mayor Ardis granted Privilege of the Floor to Mr. Lee Graves and Director of Economic Development Craig Hullinger, who would be presenting the plan together.

Director of Economic Development Craig Hullinger thanked local developers David Bielfeldt, Kert Huber, Joe Richey, Mike Wisdom, Lee Graves, Bill Joseph, Pat Sullivan, and Fulvio Zerla for their input in this process. Director Hullinger displayed a drawing of the Southern Gateway site and explained all the different areas.

Mr. Lee Graves, Developer, displayed pictures of warehouses that had already been renovated at 401 Water Street, the corner of Water and State Streets, the Illinois Antique Center at 311 S.W. Water Street and other businesses located on Water Street.  He also displayed pictures of warehouses to be renovated located at 800 Washington Street, 100 Walnut Street, and the 400 Block of Washington Street.  

Director Hullinger said there was a need to calm traffic on Washington Street and provide landscaping and streets light to enhance the appearance of Washington Street to make it more attractive to developers.  He said the plan included expanding the downtown business district to the South and developing a Riverfront District and a Loft District.  

Mr. Graves discussed the desire to attract people to live and work in the newly enhanced areas.  He stressed the importance of the City providing the infrastructure to make the area more attractive.  He said the City and developers needed to form a partnership and work together to attract investment to the area.
Director Hullinger discussed the proposal of creating two TIF Districts.  He proposed a TIF for the Riverside Arts area or the Warehouse District, which was located between Southtown and the Central Business District TIF, and he said the second TIF would be proposed for the Southern Gateway, which was the Darst Street area.  He said the TIF would be a 50% / 50% partnership with 50% going to the City for infrastructure needs and 50% going to developers for environmental clean up, public safety, and rehabilitation for a mixed use.  

Mr. Graves said he was not a TIF proponent for some developments.  He urged the Council to weigh whether or not a TIF was necessary for development to occur.  He said developers needed to invest their money for the right incentives.

Director Hullinger said the proposed TIFs would be for 23 years.  He said developers would have a five-year window to begin their projects and would have seven years for completion.  He said this would create momentum for the first five years of the TIF.  

Council Member Van Auken suggested a shorter period of time for the TIF.

Council Member Manning suggested placing this information on the City’s website and in the newspaper to entice investment to the City. 

Council Member Nichting said he would be abstaining from the discussion and vote due to his ownership of property in the proposed TIF area.
City Manager Randy Oliver commended Council Member Jacob for his work in finding $150,000 in funding for the Southern Gateway area.
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Motion  to authorize presenting the Southern Gateway Plan including the Riverside Arts (Warehouse) District, the Rivers Edge Redevelopment Initiative, and the Eagle View Biotech Park to the TIF Joint Review Board, other taxing bodies, the Heart of Peoria Commission, and the Planning Commission for their review and input was approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Spears, Turner, Van Auken, Mayor Ardis – 8;

Nays:
None;

Abstention: Nichting - 1.
UNFINISHED BUSINESS

 (06-286)
Communication from the City Manager and Director of Economic Development Regarding the PEORIA PARK DISTRICT 2006 ANNUAL WORK PROGRAM and BUDGET, and GATEWAY REVENUE and EXPENSE REPORTS, with SUPPLEMENTAL INFORMATION, and with Request to Receive and File.

Council Member Nichting referred to several issues of concern regarding increased costs for health care and dental, reimbursements, and balances for 2005 and 2006, and he requested information pertaining to these issues.

Hearing no objections, Mayor Ardis granted Privilege of the Floor to Mr. Bill Roeder.

Mr. Bill Roeder, Superintendent of the Riverfront for the Peoria Park District, said he would be glad to respond to questions posed by Council Member Sandberg at an earlier meeting, but he was absent from the meeting this evening. He said he would like to hear from the Council regarding their input for the next ten years. He said the Park District had been faced with the same concerns regarding GASB 45 and health care costs as the City.  He said he would be glad to report back regarding Council Member Nichting’s concerns and answer any other questions the Council may have regarding expenses.
Following some brief comments by the Council, Council Member Van Auken moved to defer this item for three weeks until the June 27, 2006, Regular City Council Meeting; seconded by Council Member Manning. 

Motion to defer this item until June 27, 2006, was approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
(06-305)
Communication from the City Manager and Director of Public Works Requesting the *Award of a CONTRACT to HEIN CONSTRUCTION, in the Amount of $858,500.00, for RENOVATION of FIRE STATION 13, with SUPPLEMENTAL INFORMATION Regarding FIRE STATION 13 RECONSTRUCTION PROJECT.

*Council Member Spears moved to reject all bids for renovation of Fire Station 13 and receive and file the supplemental information regarding the Fire Station 13 reconstruction project; seconded by Council Member Van Auken.
Council Member Spears said he felt the City would be better served by building a new Fire Station at this location on Richwoods. He said renovation of Fire Station 13 may appear to be less expensive currently, but he felt the building would need additional work in eight to ten years. He 
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proposed a design build that would blend with the neighborhood. He said this Fire Station was needed, but he felt the renovation should be reconsidered and an alternative solution considered.  He thanked City Staff for their efforts in looking for ways to accomplish this project with the least amount of costs.
Council Member Grayeb expressed concern that nothing would be done about the building and that the funding would be used for other needs.  He expressed concern that renovations had been planned for a Fire Station when Fire Station #11 was still not fully staffed.
City Manager Randy Oliver said if Council approved the next item, which was a Budget amendment for Fire Station #13 rehabilitation, the money would be placed in an account for construction of this Fire Station.  He said the funds could not be shifted unless the Council voted to reprogram the funding.  He said he would not be able to provide estimates at this time regarding the amount of additional funding needed to build a new Fire Station at this location.  

Council Member Grayeb expressed concern that appropriate information had not been provided to the Council for them to understand the alternate proposal.  He questioned what would be done with the renovation plans and he questioned the costs of the alternate plan.
Council Member Spears said this funding would not be reprogrammed for any other project.  He said the lot was in the center of a neighborhood and the prototype Fire Station would not fit on this piece of property.  He said public safety issues had been discussed in relation to street reconstruction that was being conducted in the area of Fire Station #13.  He said response time from Fire House #11 would decrease when construction of these streets were completed.  He said he felt this project could be reconfigured to better meet the needs of the Station’s function and the City. 
Council Member Grayeb expressed concern that these decisions needed to be coordinated with the Fire Chief and his professionals to determine what was needed to protect the City.  He also expressed concern that this information was not provided to the Council and the Fire Chief in a written form so there would be a better understanding.  
Fire Chief Modglin explained the reason he proposed leaving the Fire Station personnel in place on the Fire Station #13 property was due to response time.  He said the reconstruction of area streets had been taken into consideration and his proposal was the best way to proceed at this time.  He said the Fire Department Administration would not agree to any plan that would not meet their needs.  He said he wanted the building to look nice and fit into the neighborhood, but his main concern regarded functionality.  
In discussion with Council Member Jacob, Superintendent of Facility Operations Dave Marshall said a newly built Fire Station should serve the community between thirty and forty years.

Motion to reject all bids for renovation of Fire Station 13 and receive and file the supplemental information regarding the Fire Station 13 reconstruction project was approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
(06-302)
Communication from the City Manager and Finance Director/Comptroller Requesting Adoption of an ORDINANCE Amending the BUDGET for FISCAL YEAR 2006 of the City of Peoria Relating to the FIRE STATION 13 REHABILITATION and STERLING AND RICHWOODS PROPERTY SALE.  (New Communication and Ordinance)
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Council Member Spears moved to adopt an Ordinance amending the Budget for fiscal year 2006 of the City of Peoria relating to the Fire Station 13 Rehabilitation and Sterling and Richwoods Property Sale; seconded by Council Member Manning.
ORDINANCE NO. 15,956 was approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
(06-300)
Communication from the City Manager and Corporation Counsel Requesting Approval to Authorize the City Manager to Enter into a CONTRACT for the SALE of a 0.84 ACRE TRACT Near the Corner of Richwoods and Sterling to DAVID S. JOSEPH, for a Price of $128,500.00, and to Authorize the City Manager to Execute the Necessary Documents.

Clerk’s Note:  Motion on the Floor was to authorize the City Manager to enter into a contract for the
sale of a 0.84 acre tract near the corner of Richwoods and Sterling to David S. Joseph, for a price 
of $128,500.00, and to authorize the City Manager to execute the necessary documents.
Approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
NEW BUSINESS

COMMENTS Regarding FINANCIAL REPORTS by the CIVIC CENTER AUTHORITY
Council Member Grayeb said the Civic Center Authority planned to provide the City Council with continued and frequent briefings regarding finances, which would begin in the next few weeks.  
ANNOUNCEMENT Regarding MEETING HOSTED by DISTRICT #1 REPRESENTATIVES to be Held on MONDAY, JUNE 12, 2006, from 6:30 P.M. until 8:30 P.M.
Council Member Gulley announced that a District #1 meeting would be held on Monday, June 12, 2006, from 6:30 P.M. until 8:30 P.M. at Neighborhood House located at 1020 S. Matthew Street, Peoria.  He said the meeting would be hosted by Peoria School District #150 Board Member Martha Ross, Peoria Park Board Member Robert Johnson, and himself.  He said topics would include new water spray park, new schools, school closing, Martin Luther King Avenue connection to the airport, community schools, Southern Gateway, safe parks for families, new job creation, student achievement, Heart of Peoria, and youth programs.  He said Council Members and citizens were welcome to attend.
CITIZEN REQUESTS TO ADDRESS THE COUNCIL
No one came forward to address the City Council.
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EXECUTIVE SESSION

(06-323)
Requesting Approval of a Motion for the City Council to go into EXECUTIVE SESSION to Discuss 2(c)(2)  Collective negotiating matters between the public body and its employees or their representatives, or deliberations concerning salary schedules for one or more classes of employees; and 2(c)(11)  Litigation, when an action against, affecting, or on behalf of the particular public body has been filed and is pending before a court or administrative tribunal, or when the public body finds that such an action is probable or imminent.

Council Member Manning moved for the City Council to go into Executive Session to discuss 2(c)(2)  Collective negotiating matters between the public body and its employees or their representatives, or deliberations concerning salary schedules for one or more classes of employees; and 2(c)(11)  Litigation, when an action against, affecting, or on behalf of the particular public body has been filed and is pending before a court or administrative tribunal, or when the public body finds that such an action is probable or imminent; seconded by Council Member Grayeb.
Approved by roll call vote.

Yeas:
Grayeb, Gulley, Jacob, Manning, Nichting, Spears, Turner, Van Auken, Mayor Ardis – 9;

Nays:
None.
ADJOURNMENT

Council Member Grayeb moved to adjourn the Regular City Council Meeting; seconded by Council Member Spears.
Approved by viva voce vote.

The Council Meeting adjourned at 8:50 P.M.  

_________________________________

Mary L. Haynes, MMC, City Clerk
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